
 

 
MONDAY MORNING RECAP  - February 17, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 29398.08 +295.57 +1.02%  
S&P 500 Index      3380.16 +52.45  +1.58%  
NASDAQ Composite Index     9731.18 +210.66 +2.21% 
U.S. 10 yr. Treasury Note Yield       1.56% No Change 
Gold ($ per troy oz.)    $1582.70 +$14.10 +0.90% 
Oil ($ per barrel)        $52.05 +$1.73  +3.44%  
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GLOBAL EQUITIES: Equity markets rebounded on early optimism around the latest 
coronavirus developments, as investors expect the drag on the global economy to be 
short-lived and growth to rebound as soon as Q2. Recording new all-time highs, the 
S&P 500 closed the week up 1.6%. European equities also performed well, with the 
STOXX Europe 600 up 1.5%. In the UK, the FTSE 100 reported losses, closing the 
week down -0.5% as the sterling appreciated following Chancellor Sajid Javid’s 
resignation, thus hurting the index’s many global exporters.  
 
COMMODITIES: Oil prices finally recorded a positive week, closing at $57.32 for 
Brent and $52.05 for WTI. Nevertheless, this rally was only a marginal recovery from 
the selloff triggered by the coronavirus outbreak. According to the International 
Energy Agency, oil consumption is expected to contract in Q1 2020 to its slowest 
annual rate since 2011.  
 
FIXED INCOME: US Treasury yields were flat over this past week, with the 10-Year 
finishing the week at 1.56%. UK 10-Year gilt yields rose by 6 bps on augmented 
expectations for more fiscal expansion as Rishi Sunak replaced Sajid Javid—who was 
perceived to be fiscally conservative by the market—as Chancellor of the Exchequer. 
The German 10-Year bond yield edged down by 2 bps as German Q4 growth was flat 
at 0.0%, slightly below consensus expectations.  
 
FX: The US dollar index was up 0.4% as the dollar continued to attract safe-haven 
flows amid the coronavirus scare and growth concerns. Meanwhile the euro 
depreciated 1.1% relative to the US dollar due to weak growth in the euro area. The 
pound closed up 1.2% against the dollar and climbed 2.3% against the euro and 
broke the 1.20 level for the first time since mid-December.  

Market Summary 
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INFLATION: US prices rose 2.5% year-on-year (YoY) in January, slightly more than 
the market expected. Core consumer prices, excluding the volatile energy (down -
0.7% month-on-month) and food components, held steady at 2.3% YoY.  
 
 
MANUFACTURING: US industrial production fell -0.3% in January. The production 
halt of the Boeing 737 Max, which dragged manufacturing production, may also 
continue to weigh on the sector in coming months. In the euro area, industrial 
production slipped by 2.1%, the sharpest monthly decline since early 2016, raising 
doubts about a significant rebound in the region.  
 
 
GROWTH: In the euro area, Q4 GDP growth slowed from 0.3% to 0.1% on a quarter-
over-quarter basis, in line with consensus expectations. The slowdown was mainly 
driven by France and Italy. In the UK, growth stagnated in Q4, also in line with 
consensus expectations. UK business investment contracted by 1.0% on the quarter, 
its weakest performance since late 2016.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 2/14/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, February 20:  
Philly Fed Survey (Cons: 12.0; Prior: 17.0)  

Friday, February 21:  
Euro PMI (Cons: 51.1; Prior 51.3)  

Monday, February 17: 
US Markets closed in observance of  
Presidents Day. 

Tuesday, February 18:  
No economic data released. 

Wednesday, February 19:  
US Core PPI YoY (Cons: 1.4%; Prior: 1.1%) 
UK CPI YoY (Cons: 1.6%; Prior 1.3%)  


